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Portland Water District Attachment 2.1
Operating Statement - 3 Prior, Test and Proforma Years

OPERATING STATEMENT-WATER
ACCT. Proforma 2022 2021 2020 2019
Line Number| NO., ACCOUNT NAME Proforma Adjust Actual Actual Actual Actual
(a) (b) (<)
1 UTILITY OPERATING INCOME
2 400 |Operating Revenues (should equal W-3 line 28) W-3 28,928,361 1,147,683 27,780,678 26,455,997 26,163,382 24,566,977
3 401 Operating Expenses W-2 18,626,394 280,446 18,345,948 17,220,135 17,172,069 15,652,647
4 403 Depreciation Expense W-4 4,451,394 0 4,451,394 4,111,536 3,743,334 3,702,087
5 406 | Amortization of Utility Plant Acquisition Adjustment 17,000 0 17,000 17,000 17,000] 17,000
6 407 |Amortization Expense
7 408.1 |Taxes Other Than Income F-18 285,120 0 285,120 271,912 260,212 255,085
8 4091 |Income Taxes F-18
9 410.1 |Deferred Federal Income Taxes F-18
10 411.1 |Provision for Deferred Income Taxes-Credit F-18
1 412.1 |Investment Tax Credits Deferred to Future Periods F-18
12 412.11 |Investment Tax Credits Restored to Op Inc Utility Op Exp F-18
13 Total Utility Operating Expenses 23,379,908 280,446] 23,099,462 21,620,583 21,192,615 19,626,819
14 Utility Operating Income 5,548,453 867,237 4,681,216 4,835414 4,970,767 4,940,158
15 413 Income From Utility Plant Leased to Others 438,438 0 438,438 450,063 444,250 440,375
16 414 |Gains (Losses) From Disposition of Utility Property
17 Total Utility Operating Income 5.986.891 867,237 5,119,654 5,285,477 5,415,017 5,380,533
18 OTHER INCOME AND DEDUCTIONS
19 415 Revenues From Merchandising, Jobbing and Contract Work 524,257 0 524,257 478,648 432,208 456,847
20 416  |Costs and Expenses of Merchandising, Jobbing and Contract Work 269,442 0 269,442 240,464 224,737 162,225
21
22 419 Interest and Dividend Income 665,921 446,797 219,124 6,988 348,170 472,510
23 420  |Allowance for Funds Used During Construction 0
24 421 |Nonutility Income 142318 0 142318 92,115 134,993 168,779
25 426  [Miscellaneous Nonutility Expenses
26 Total Other Income and Deductions 1,063,054 446,797 616,257 337,287 690,635 935911
27 TAXES APPLICABLE TO OTHER INCOME
28 408.2 |Taxes Other Than Income F-18
29 409.2 |Income Taxes F-18
30 410.2 |Provision for Deferred Income Taxes F-18
31 411.2  |Provision for Deferred Income Taxes - Credit F-18
32 412.2 |Investment Tax Credits - Net F-18
33 4123 |Investment Tax Credits Restored to Nonoperating Income F-18
34 Total Taxes Applicable To Other Income 0 0 0 0 0 0
35 INTEREST EXPENSE
36 427  |Interest Expense F-19 1,879,718 533,493 1,346,225 1,259,056 1,300,872 1,223,066
37 428 | Amortization of Debt Discount & Expense F-14 125,247 0 125,247 158,538 100,847 120,384
38 429 | Amontization of Premium on Debt F-14
39 Total Interest Expense 2,004,965 533.493 1,471,472 1,417,594 1,401,720 1,343,450
40 EXTRAORDINARY ITEMS
41 433 |Extraordinary Income 0 0 0 0
42 434 |Extraordinary Deductions
43 409.3 |Income Taxes, Extraordinary Items F-18
44 Total Extraordinary Items 0 0 0 0 0 0
45
46 NET INCOME 5,044,980 780,541 4,264,439 4,205,169 4,703,932 4,972,994
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Portland Water District

Balance Sheet - 3 Prior and Unaudited 2016

Attachment 2.2.1

COMPARATIVE BALANCE SHEET - ASSETS AND OTHER DEBITS

ACCT. 2022 2021 2020 2019
Line Number NO. ACCOUNT NAME Actual Actual Actual Actual
(a) (b) (©)
1 UTILITY PLANT
2
3 101-105 |Utility Plant F-6 378,822,083 370,215,964 355,563,610 342,964,176
4 108-110 |Less: Accumulated Depreciation and Amortization F-7 132,161,914 125,599,534 119,227,470 113,351,324
5
6 Net Plant 246,660,169 244,616,430 236,336,140 229,612,852
7 114-115 [Utility Plant Acquisition Adjustments (Net) F-6 53,189 70,189 87,189 104,189
8 Other Plant Adj. (Specify)
9
10
11 Total Net Utility Plant 246,713,358 244,686,619 236,423,329 229,717,041
12
13 OTHER PROPERTY AND INVESTMENTS
14
15 121 |Nonutility Property F-8 103,935 103,935 103,935 103,935
16 122 |Less: Accumulated Depreciation and Amortization
17
18 Net Nonutility Property 103,935 103,935 103,935 103,935
19
20 123 |Investment In Associated Companies F-9 0 0 0 0
21 124 |Utility Investments F-9 0 0 0 0
22 125 |Other Investments F-9 0 0 0 0
23 127  |Other Special Funds F-9a 0 0 0 0
24
25 Total Other Property & Investments 103,935 103,935 103,935 103,935
26
27 CURRENT AND ACCRUED ASSETS
28
29 131 |Cash 24,885,767 22,629,505 23,923,023 23,106,030
30 132 |Special Deposits F-8 0 0 0 0
31 134 |Working Funds 1,300 1,300 1,300 1,300
32 135  |Temporary Cash Investments
33 141-144 JAccounts and Notes Receivable, Less Accumulated Provision
34 for Uncollectible Accounts F-10 1,496,845 4,183,778 2,102,656 2,131,714
35 145  JAccounts Receivable from Associated Companies F-11 0 0 0 0
36 146  |Notes Receivable from Associated Companies F-11 0 0 0 0
37 151  |Material and Supplies F-12 2,531,628 1,909,325 1,597,495 1,514,852
38 162 |Prepayments F-13 900,772 657,155 313,357 214,553
39 171 Accrued Interest and Dividends Receivable 73,187 33,733 72,012 136,141
40 174 [Misc. Current and Accrued Assets F-12 3,172,948 3,437,720 3,191,518 1,535,953
41
42 Total Current and Accrued Assets 33,062,447 32,852,516 31,201,361 28,640,543
43
44 181-190 [DEFERRED DEBITS F-13 0 0 0 0
45 & F-14
46 TOTAL ASSETS AND OTHER DEBITS 279,879,740 277,643,071 267,728,625 258,461,519

Page 2



Portland Water District Attachment 2.2.2
Balance Sheet - 3 Prior and Unaudited 2015

COMPARATIVE BALANCE SHEET - EQUITY CAPITAL AND LIABILITIES
ACCT. 2021 2021 2022 2019
Line Number|  NO. ACCOUNT NAME Actual Actual Actual Actual

(a) (b) (c)
1 EQUITY CAPITAL
2 201  fCommon Stock Issued F-16
3 204  |Preferred Stock Issued F-16
4 211 |Other Paid-In Capital
5 212 |Discount on Capital Stock
6 213 |Capital Stock Expense
7 214 Appropriated Retained Earmings 139,849,790 136,017,060 131,318,369 127,122,666
8 215 |Unappropriated Retained Earnings 7,289,055 6,824,529 7,311,797 6,824,529
9 216  |Reacquired Capital Stock
10 218  |Proprietary Capital (Proprictorship and Partnership Only)
1 Total Equity Capital 147,138,845 142,841,589 138,630,166 133,947,195
12 LONG-TERM DEBT
13 221  |Bonds F-17 58,717,198 58,804,455 54,931,858 55,627,421
14 223 |Advances from Associated Companies F-17
15 224 |Other Long-Term Debt F-17
16 Total Long-Term Debt 58,717,198 58,804,455 54,931,858 55,627,421
17 CURRENT AND ACCRUED LIABILITIES
18 231 |Accounts Payable 1,504,910 2,591,380 1,383,899 1,271,488
19 232 |Notes Payable F-15 0 0 0 0
20 233 |Accounts Payable to Associated Companies F-15 0 0 0 0
21 234 INotes Payable to Associated Companics F-15 0 0 0 0
22 235 |Customer Deposits 472,163 436,374 353,640 270,849
23 236 |Accrued Taxes F-18
24 237 |Accrued Interest F-19 334,743 320,694 284,287 290,805
25 238  |Accrued Dividends
26 239  |Matured Long-Term Debt
27 240  |Matured Interest
28 241  |Miscellaneous Current and Accrued Liabilities F-20 3,476,149 4,548,881 5,589,533 2,877,516
29 Total Current and Accrued Liabilities 5,787,965 7,897,330 7,611,359 4,710,657
30 DEFERRED CREDITS
31 251 Unamortized Premium on Debt F-14
32 252 |Advances for Construction F-20 1,051,892 939,441 934,266 817,312
33 253  |Other Deferred Credits 3,045,076 2,946,315 2,398,771 2,096,214
34 255 |Accumulated Deferred Investment Tax Credits
35 Total Deferred Credits 4,096,968 3,885,756 3,333,037 2,913,526
36 261-265 |OPERATING RESERVES F-21 1,711,910 1,815,864 1,802,899 1,692,773
37 CONTRIBUTIONS IN AID OF CONSTRUCTION
38 271 Contributions In Aid Of Construction F-21 62,426,854 62,398,077 61,419,307 59,569,947
39 272 |Accumulated Amortization of Contrib. In Aid of Construction. F-21
40 Total Net C.I.A.C F-21 62,426,854 62,398,077 61,419,307 59,569,947
41 ACCUMULATED DEFERRED INCOME TAXES
42 281  |Accumulated Deferred Income Taxes-Accelerated Depreciation
43 282 JAccumulated Deferred Income Taxes-Liberalized Depreciation
44 283 JAccumulated Deferred Income Taxes-Other
45 Total Accumulated Deferred Income Taxes 0 0 0 0
46
47 TOTAL EQUITY CAPITAL AND LIABILITIES 279,879,740 277,643,071 267,728,625 258,461,519
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Portland Water District

Operating Statement - Test Year with Proforma Adjustments

OPERATING STATEMENT-WATER

Page 4

ACCT. 2022 Proforma Proforma
Linc Number | NO. ACCOUNT NAME Test Year Adjust
1 UTILITY OPERATING INCOME
2 400 |Operating Revenues (should cqual W-3 linc 28) w-3 27.780.678 1.147.683 28.928.361
3 401  |Operating Expenses W-2 18.345.948 280,446 18.626.394
4 403 |Depreciation Expense W-4 4451394 0 4.451.394
5 406 | Amortization of Utility Plant Acquisition Adj 17.000 0 17.000
6 407 | Amortization Expense 0
7 408.1 |Taxes Other Than Income F-18 285.120 0 285,120
8 409.1  |Income Taxes F-18 0
9 410.1 | Deferred Federal Income Taxes F-18 0
10 411.1 |Provision for Deferred Income Taxes-Credit F-18 0
11 412.1 |Investment Tax Credits Deferred to Future Periods F-18 0
12 Investment Tax Credits Restored to Operating Income Utility Operating
412,11 |Expense F-18 0
13 Total Utility Operating Expenses 23.099.462 280,446 23.379.908
14 Utility Operating Income 4.681.216 867,237 5,548,453
15 413 |Income From Utility Plant Leased to Others 438438 0 438.438
16 414 | Gains (Losscs) From Disposition of Utility Property. 0
17 Total Utility Operating Income 5.119.654 867.237 5.986.891
18 OTHER INCOME AND DEDUCTIONS 0
19 415 |Revenues From Merchandising, Jobbing and Contract Work 524257 524.257
20 416 |Costs and Expenscs of Merchandising, Jobbing and Contract Work 269.442 0 269.442
21 0
22 419 |Interest and Dividend Income 219.124 446,797 665,921
23 420 | Allowance for Funds Used During Construction 0
24 421 |Nonutility Income 142318 0 142318
25 426 |Miscell Nonutility E 0
26 Total Other Income and Deductions 616.257 446,797 1.063.054
27 TAXES APPLICABLE TO OTHER INCOME 0
28 408.2 |Taxes Other Than Income F-1% 0
29 409.2  |Income Taxes F-18 0
30 4102 |Provision for Deferred Income Taxes F-18 0
3l 411.2  |Provision for Deferred Income Taxes - Credit F-18 0
32 4122 |Investment Tax Credits - Net F-18 0
33 4123 |Investment Tax Credits Restored to Nonoperating Income F-18 0
34 Total Taxes Applicable To Other Income 0 0 0
35 INTEREST EXPENSE 0
36 427 |Interest Expense F-19 1.346.225 533,493 1.479.718
37 428 | Amortization of Debt Discaunt & Expensc F-14 125.247 0 125,247
38 429 | Amortization of Premium on Debt F-14 0
39 Total Interest Expense 1471472 533,493 2.004.965
40 EXTRAORDINARY ITEMS 0
41 433 | Extraordinary Income 0 0 0
42 434 |Extraordinary Deductions 0
43 409.3 |Income Taxes, Extraordinary ltems F-18 0
44 Total Extraordinary Items 0 0 0
45 0
46 NET INCOME 4.264.439 780,541 5,044,980
Principal Payments -5,587,259 912,465 -6.499.724
Dcpreciation not included in rates 576,506 0 376.506
Net Income afier Principal Payments reduced by Depreciation not included -746,314 -131,924 -878.238 % of Rev Requirement
Ci 0 -973,042 -973.042 3.3%
Nel Income before Rate Adjustment -746,314 1,104,966 -1,851.280
7 Water Rate Adjustment 1,561,996
Water Rate Adj - Capital Reserve 1% of revenue 289,284
Net Income afler Adjustment 0

s

Attachment 2.3

Rev Requirement
29,806,599
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Portland Water District

Attachment 2.4
Operating Expenses Proforma Adjustment Summary
ACCT. Proforma Test Year
| i Nt Proforma Adjustment 2021 2020 2019
NO. ACCOUNT NAME Actual Actual Actual
- 3 Prior anf (b)

1 601 Salaries and Wages - Employces 5,155,584 198,292 4,957,292 4,933,232 4,662,928
; 603 Salaries and Wages - Officers, Directors and Majority Stockholders 8 g

4 604 Employee Pensions and Benefits 2.364,206 82,154 2,282,052 2,100,790 2,083,515
5 610 Purchased Water 15219 0 15,219 18,204 18,905
6 615 Purchased Power 383,655 0 383,655 350,569 314,981
7 616 Fuel for Power Purchased 101,804 0 101,804 99,077 97,065
8 618 Chemicals 415913 0 415,913 461,448 430,396
9 620 Materials and Supplies 668,645 0 668,645 584,507 616,348
10 631 Contractual Services - Engineering 637,592 0 637,592 533,935 622,423
11 632 Contractual Services - Accounting 554,151 0 554,151 527,709 520,123
12 633 Contractual Services - Legal 31,483 0 31,483 5,627 0
13 Contractual Services - Management Fees 1,022,320 0 1,022,320 860,308 905,107
14 635 Contractual Services - Other 4,418,488 0 4,418,488 4,520,187 3,725,792
15 641 Rental of Building/Real Property 26,460 0 26,460 26,460 32,620
16 642 |Rental of Equipment 3,920 0 3,920 15,751 1,240
17 650 | Transportation Expenses 801,581 0 801,581 670,809 675,454
18 656  |Insurance - Vehicle 0 0 0 0 0
19 657 Insurance - General Liability 0 0 0 0 0
20 658  |Insurance - Workman's Compensation 0 0 0 0 0
21 659 Insurance - Other 16,605 0 16,605 69,379 26,702
22 660 Advertising Expense 3,159 0 3,159 6,900 8,709
23 666 Regulatory Commission Expenses - 0 0

24 Normalization of Rate Case Expense 0 0

25 667 Regulatory Commission Expenses - Other 0 0

26 670 Bad Debt Expense 50,000 0 50,000 220,372 -7,506
27 675 Miscellaneous Expenses 829,795 0 829,795 1,166,803 917,844
28

29 Total Water Utility Expenses 17,500,580 280,446 17,220,135 17,172,069 15,652,647
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Portland Water District Attachment 2.5
Proforma Adjustment Details

Account Description Amount Note:

427 Interest Expense

Test Year $ 1,346,225
Adjustment to Projected Actual $ 533,493 New debt
Proforma $ 1,879,718

Principal Payments

Test Year $ 5,587,259
Adjustment to Projected Actual $ 912,465 New debt
Proforma $ 6,499,724

419 Interest Income

Test Year $ 219,124
Adjustment 3 446,797 Higher interest rates
Proforma $ 665,921
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Portland Water District
Capital Reserve

As part of the rate filing, the District is requesting 1% to fund a capital reserve

Revenue Requirement

Proforma Expenses $ 23,017,591

Principal Payments $ 6,499,724

Contingency:

Capital Reserve $ 289,284
Contingency $ 973,042
$ 30,779,641

Asset Test
Gross Utility Plant Assets
Maximum
Maximum Capital Reserve Contribution

Requested Contribution
Prior Years
Current Year

Revenue Test
Revenue Requirement
Maximum
Maximum Capital Reserve Contribution

Requested Contribution
Prior Years
Current Year

Proforma Revenue

Requested Revenue:
Additonal 1% for Capital Reserve
Additional Revenue (4.6%)

$ 378,822,083

1%
$ 3,788,221
$ 2,603,556
$ 289,284
S 2,692,840
$ 30,779,641
10%
$ 3,077,964
$ 2,603,556
$ 289,284
5 2892840

Page 9

“hen A

28,928,361

289,284
1,561,996

30,779,641

Attachment 2.8



Proposed Water Rate Adjustment

Portland Water District (PWD) is proposing a rate adjust-
ment effective January 1, 2024. The impact on a typical
residential customer is $1.52 per month. The impacts on
other customer classes are shown in the table below. The
proposed increase does not affect wastewater fees which
are set by city and town governments, but billed by PWD.

Adjustment by Customer Type

Customer Percent Revenue Avg. Monthly
Classification  Increase Increase Increase*
Residential 5.9% $1,035,875 $1.52
Commercial 7.3% $377,273 $6.37
Industrial 9.0% $168,151 $162.82
Government 8.4% $98,093 $18.62
Private Fire 5.7% $ 93,420 $2.38
Public Fire 5.7% $78,468

6.4% $1,851,280
*For typical customer in this classification

Rate adjustments are needed to invest in critical
infrastructure to ensure reliability and quality services.
Although operational costs have increased, especially
chemicals, electricity, and supplies, PWD has worked
diligently to balance budgets and contain costs.

AT o o S s

Sebagoake Water Treatment Facilit

MORE INFORMATION

Customers will have an opportunity to learn more and ask
questions at a public hearing to be held on November 13,
2024, at 6:30 p.m. in the Nixon Development Center lo-
cated at 225 Douglass Street in Portland. Customers have
the right to request additional information relating to rates.
Materials supporting the rate increase are available online
and can be mailed on request.

Portland Water District
761.8310 | www.pwd.org | customerservice@pwd.org
OCTOBER 28, 2023



PORTLAND WATER DISTRICT
LEGAL NOTICE

Notice of Public Hearing
The Portland Water District will hold a public hearing on Monday, November 13, 2023, at 6:30

p.m. in the Jeff P. Nixon Development Center, 225 Douglass Street, Portland, Maine. The public
may attend in person or via Zoom. https://tinyurl.com/PWD-Rate-Hearing

The purpose of the hearing is to:
1. Review a proposed 6.4% average increase in water rates, and
2. Give customers the opportunity to testify, pose questions and make comments
regarding the proposed rate increase.

The proposed increase in water rates would provide an increase of $1,851,280 in the annual
revenues.

Customer Classification %0 Increase Revenue Increase

Residential 5.9% $ 1,035,875
Commercial 7.3% $ 377,273
Industrial 9.0% $ 168,151
Government 8.4% $ 98,093
Private Fire 5.7% $ 93,420
Public Fire 5.7% $ 78,468
TOTAL 6.4% 3 1,851,280

Customers have the right and are encouraged to request additional information relating to rates.
Materials supporting the rate increase are available online at www.pwd.org and can be mailed
upon request.

October 28, 2023

Donna M. Katsiaficas
Corporate Clerk


https://tinyurl.com/PWD-Rate-Hearing
http://www.pwd.org/

